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OFFICE OF
THE CHAIRMAN

FEDERAL COM M UN ICATIONS COM MISSION

WASHINGTON

EX PARTE OR LATE FILED

Honorable Edward J. Markey
Chairman, Subcommitte on

Telecommunications and Finance
Committee on Energy & Commerce
House of Representatives
316 Ford House Office Building
Washington, D.C. 20515-6119

Dear Mr. Chairman:

ReceIVED
'ocr, 8 1994

DOCKET FILE COpy ORIGINALFSJERALCOtIILWICATIONsCOfll
Q:FtEa:S£CReTARY -

This is in response to your joint letter dated September 14, 1993, regarding
PR Docket 93-61, adopted March 11, 1993. This proceeding involves regulations
for Automatic Vehicle Monitoring (AVM) systems. In your letter, you set forth
principles that the Commission should seek to follow in deciding the outcome
of this proceeding.

AVM systems are currently licensed on a shared basis in the 902-928 MHz band
under interim rules adopted in 1974. Under these rules, AVM systems are only
licensed on a permanent basis in two sub-bands, 904-912 MHz and 918-926 MHz.
In PR Docket 93-61 we proposed to license AVM systems on a non-exclusive basis
throughout the 902-928 MHz band. Research by the staff, however, and some
comments from the industry indicated that various types of AVM systems may
have difficulty co-existing. We proposed, therefore, to divide the 902-928
MHz band into five sub-bands: 904-912 MHz, 918-926 MHz, and the 902-904 MHz,
912-918 MHz, and 926-928 MHz. We also proposed to divide AVM systems into two
categories: wide-band systems, which require a bandwidth of two to eight MHz,
and narrow-band systems, which require a bandwidth of less than two megahertz.
Under our proposal, wide-band systems would be licensed on a non-exclusive
basis in the 904-912 and 918-926 MHz bands and narrow-band systems would be
licensed on a non-exclusive basis in the remaining three sub-bands. We also
proposed an alternative approach providing exclusive licensing of wide-band
systems for five years, after which we would begin licensing on a non
exclusive basis.

You suggest that shared use of this spectrum will benefit the public by
permitting a wider variety of services and greater c~etition than exclusive
spectrum assignments. OUr proposal is to license AVM systems in this band on
a non-exclusive basis unless it proves to be technically infeasible to do so.
Although AVM systems have been licensed on a shared basis in the past, there
have been no instances to date where two constructed wide-band AVM systems
have shared spectrum in the same market. In some instances where wide-band
and narrow-band AVM have shared spectrum we have received claims of
interference. Accordingly, there is no conclusive evidence that complete
sharing of the 902-928 MHz band by AVM systems is feasible. During the course
of this rule making proceeding, however, we are continuing to grant AVM
licenses to all qualified applicants on a non-exclusive basis, just as we have
done in the past.
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Honorable Edward J. Markey 2.

We fully realize the complicated nature of this proceeding and its far
reaching consequences for development of Intelligent Vehicle Highway Systems
and our nation's transportation infrastructure in general. We also share your
concern that any regulatory scheme for AVM services provide for multiple and
diverse service providers. OUr policy towards all mobile services has been to
ensure that the customer is able to select from a broad array of service
offerings at competitive rates.

We have not reached any final decisions in this proceeding yet, and we shall
carefully consider the opinions expressed by all commenters before we do so.
My fellow Commissioners and I share your interest in promoting a competitive
environment in which a wide variety of AVM services and technologies can
evolve. I assure you that these considerations will weigh significantly in
our decision-making process.

I thank you for your interest in this matter. I trust this is responsive to
your concerns.

James H. Quello
Chairman
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The Honorable J .... R. Qu.llo
Actin, Chairaan
Pederal Coaaunica~10n. comai••1on
1'19 H street, N.W.
wa.hinqton, D.C. 20554

Dear Mr. Chainan:

We are vritinv to expre.. concern revud1n9 the coaai••ion '."
Notice of Propo.ed. Rulaakinv to aaen4 Part '0 of it. rule. to" "
adopt revulatione for.. Au'toJlatic Veb1cle Konitorin9 (AVII) .y.t....
A.VII pr01lOt•••afe and .fficient bipway tra~el in Aaar1ca by
electronically traCkin9 vahicl.. for toll collection and other
purpo....

A8 the coai••ion •••k. to r ••olve' tIli. i ••ue w. find i~

iIIportant to ••t forth certain ••1c princ1pl•• the C~i.a1on" .
ahall .eek to tollow in d.cidin, the que.tiona pr••ant.d in thi."
docket. Pin1:, the public ..y well benetit by .harin9 of
.peotrua, in both theoretical U\4 practical t.ra., 'that enablee
different liean•••• to provide varied ••rv1ce. to til. public.
'econd, c01lp.tition aon, .any provider. ot .pectra-ba.ed
••nic•• en.ur•• hiper quality and low.r pric•• tor con.Wler.. ..

,orantin, uclu.1ve u.e ot .pe~ create. no inc.ntive to en,a9"
in the coapetitive practice. of in~r.a.in9 quality and
..intaining rea.onable pric•••

We urte" th. e~••ion to con.1de carefully th••• conce'rna .'"
.. you proceed. with allocation of thi••pec:trwl. P1.a•• abare, '
thi. l.t~er'with your coll.aque.. Thank you for your att'.ntion
to thia iapor1:ant 1••u••
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